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OATH OR AFFIRMATION

I, StephenG.Holmes , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
GCMI Securities Corp- , as

of December 31 , 20 17 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of acustomer, except as follows:

None

Si

Title

Notary Public

This report **contains (check all applicable boxes):
(a) Facing Page.

/ (b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition. Cash Flows

v (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

e (g) Computation of Net Capital.
« (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
/ (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
') (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

6/ (1) An Oath or Affirmation./ (m) A copy of the SIPC Supplemental Report.
0 (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

A notarypublicor otheroffleercompletingthis certificateverifiesonlythe
identity of the indMdualwhosigned(hedocumenttowhichthis certificate
is attached,andnot thetruthfulness,accuracy,orvetidity of that document.
State of Califo

Countyof IRA

Subscribedandswornto (or affirmedybeforemeon this day GURKANSUZER

of ,by $ffkO M] < NCot u ic C if70 i

,provedto me on the basis M Comm.E resoDuen20,2019
of satisfactory ence to be the person ) who appeared before me, .. .. . .. ..........



GCMI Securities Corp.

Report Pursuant to Rule 17a-5 (d)

Financial Statements

For the Year Ended I)ecember 31,2017



Elizabeth Traetenberg, CPA
2367 Clubhouse Drive

ROCKLIN, CALIFORNIA 95765
916/259-1666- Fax 323/517-2625

elizabeth(ältractenberg.net
PCAOB#3621

Report of Independent Registered Public Accounting Firm

To the Board of Directors

GCMI SecuritiesCorp.
Irvine,CA 92612

Opinion on the Financial Statements

I have audited the accompanying statement of financial condition of GCMI Securities Corp.,as of
December31,2017andthe relatedstatements of income, changes in stockholder's equity, and cash
flows for the year thenended,and therelatednotesand ScheduleI, Statementof Net CapitalUnder
Rule 15c3-1, Schedule II, Determination of Reserve Requirements Under Rule 15c3-3(exemption),
and Schedule III, Information Relating to Possessionor Control Requirements Under Rule 15c3-3
(exemption)(collectively referredto as the "financial statements").In my opinion, the financial
statementspresent fairly, in all materialrespects,the financial position of GCMI Securities Corp.as
of December31,2017,andthe resultsof its operationsand its cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of GCMI Securities Corp.'s management. My
responsibility is to expressan opinion on GCMI Securities Corp.'sfinancial statements based on my
audit. I am a public accounting firm registered with the Public CompanyAccounting Oversight Board
(United States)("PCAOB") and I am required to be independentwith respect to GCMI Securities
Corp.in accordancewith U.S.federal securitieslaws and the applicable rules and regulations of the
SecuritiesandExchangeCommissionandthe PCAOB.

I conducted my audit in accordance with the standards of the PCAOB.Those standards require that I
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement,whether due to erroi· or fraud.My audit includedperforming procedures
to assessthe risks of material misstatement of the financial statements, whether due to error or fraud,
'and performing procedures that respond to thoserisks. Suchproceduresincludedexamining, on a test
basis, evidence regarding the amounts and disclosures in the financial statements.My audit also
included evaluating the accounting principles used and significant estimates made by management,as
well as evaluating the overall presentation of the financial statements. I believe that my audit provides
a reasonable basis for my opinion.

Elizabeth Tractenberg, CPA
I haveserved asGCMI Securities Corp.'sauditor since 2007.

Rocklin, CA
February8,2018



GCMI Securities Corp.
Statement of Financial Condition

December 31,2017

Assets

Cash $164,10$

Total Assets $164,105

Liabilities and Stockholder'sEquity
Liabilities $ -

Stockholder's Equity

Commonstock ($.01par value, 1,000shares $ 1
authorized; 100shares issued and outstanding)

Paid-in capital 49,999
Retainedearnings 114,105 164,105

Total Liabilities and Stockholder'sEquity $164,105

Seeaccompanying notes to financial statements



GCMI Securities Corp,
Statement of Income

For the Year Ended December 31,2017

Revenue

Merger and acquisition fees $543,526
Investment banking fees 297,000
Interest and dividend income 120

Total Revenue 840,646

Expenses

Commissions(Note 4) . 588,368
Licenses and permits (FINRA and SIPCfees) 17,19I

Office expenses (Note 4) 12,000
Professional fees 11,52
Bank servicecharges 34

Total Expenses 629,095

Income Before Income Taxes 211,551

Income Tax Provision (Note 2) -

Net Income $211,551

Seeaccompanying notes to financial statements



GCMI Securities Corp.
Statement of Changes in Stockholder's Equity

For the Year Ended December 31,2017

Common
Stock Common Paid-In Retained

Shares Stock Capital Earnings Total

Balance,December31,2016 100 $ 1 $ 49,999 $ 102,554 . $152,554

Net Income 211,551 211,551

Dividends (200,000) (200,000)

Balance,December31,2017 100___ $ 1 $ 49,999 $114.105 $164,105

Seeaccompanying notes to financial statements



GCMI Securities Corp.
Statement of Cash Flows

For the Year Ended December 31,2017

CashFlows from OperatingActivities

Net income $211,551

Net Cash Flows from Operating Activities 211,551

CashFlows for Investing Activities

CashFlows from (usedin) FinancingActivities

Dividends paid to parent (200,000)

Net CashFlows from Financing Activities (200,000)

Net increase in Cash 11,551

Cash- beginningof the year 152,554

Cash - endof the year $164,105

SupplementalCashFlow Information

Cash paid for interest $ -

Cashpaid for income tax $ -

Seeaccompanying notes to financial statements



GCMI Securities Corp.
Notes to Financial Statements

December 31,2017

Note 1 - Organization and Nature of Business

GCMI Securities Corp.(the "Company") was incorporated in the State of California on
December 14,2005.The Company is a registered broker-dealer with the Securities and
Exchange Commission(SEC), the Financial Industry Regulatory Authority ("FINRA") and the
Securities Investor Protection Corporation ("SIPC").

Note 2 - Significant Accounting Policies

Basis of Presentation - TheCompany engagesin the following typesof business:
A. Merger and acquisitionservices;
B. Corporate finance advisory services includiug corporateevaluations,buyer-seller finder

arrangements and investment banking referral activities; and
C. Private placement of securities (on a best efforts basis only).

Under its membershipagreementwith FINRA andpursuant to Rule 15c3-3(k)(2)(i), the
Company conducts business on a fully disclosedbasisand does not execute or clear securities
transactions for customers. Accordingly, the Company is exempt from the requirement of Rule
15c3-3 andthe Securities Exchange Act of 1934pertaining to the possession or control of
customer assetsand reserve requirements.

Use of Estimates - The preparation of financial statements in conformity with accounting
principles generally accepted in the United States requires management to make estimates and
assumptions that affect the reported amountsof assetsand liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues

and expenses during the reporting period.Actual results could differ from those estimates.

Revenue Recognition - Retainers are held by the Company at the parent level and not shared
with the Cornpanysincesuchretainerstypically arelessthanrelatedproject start-up costs.
Revenuefrom merger and acquisitionservices andprivate placement of securities (on a best
efforts basis only) are recognized upon the successful completion of the project. Investment
banking fees,including corporate finance advisory services, corporate evaluations and buyer-
seller finder arrangements are also recognized upon the successfulcompletion of the project, Due
to the natureof the Company'sbusiness,the sizeof anyonetransaction may be significant to the
Company's operations for the period.

Income Taxes - The Company elected to be taxed as a qualified subchapter S subsidiary(Q Sub)
with its parent reporting as an S Corporation for Federal and California state income tax
purposes.

As a QSub, the Company's asset,liability, income and expense items are treated as though they
were owned, held or incurred by the parent S Corporation.As provided by its tax and expense
sharing agreement,all taxes are paid by the parent company,Global Capital Markets, Inc.



GCMI Securities Corp.
Notes to Financial Statements
December 31,2017

Note 3 - Fair Value

Unless otherwiseindicated,the fair valuesof all reported assetsand liabilities that represent
financial instruments(none of which areheld for trading purposes) approximate the carrying
values of suchamounts.

Note 4 - Related Party

GCMI Securities Corp.andits parentcompany,Global Capital Markets, Inc.(the "Parent")have
entered into an expense sharing agreement whereby the Company agrees to pay the Parent
$1,000 per month for tax and office expenses including rent. During the year ending December
31, 2017 the Company paid its Parent $12,000.

In addition, the Companyhasa fee sharingagreement with its Parent wherebyanegotiated
percentage,generally 70 percent, of the fees generated from joint efforts are shared with Global
Capital Markets,Inc.During the year ending December 31,2017, the fees paid to the Parent
were $588,368.

It is possible that the terms of certain of the relatedparty transactions are not the same as those
that would result from transactions among wholly unrelated parties.

Note 5 - Concentration of Credit Risk

The Companyis engaged in various activities in which counter-parties primarily include broker-
dealers,banks,and other financial institutions. In the event counter-parties do not fulfill their
obligations, the Contpany may be exposed to risk. The risk of default depends on the
creditworthiness of the counter-party or issuer of the instrument.It is the Company's policy to
review, as necessary, the credit standing of eachcounter-party.

Note 6 - Net Capital Requirement

The Company is subject to the SECUniform Net Capital Rule (SEC Rule 15c3-1),which
requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defmed,shall not exceed 15 to 1.Rule 15c3-1 also provides
that equity capital may not bewithdrawn or cashdividends paid if theresulting net capital ratio
would exceed 10to 1.At December 31,2017, the Company hadnet capital of $164,105which
was $159,105in excess of its required net capital of $5,000.The Company's net capital ratio was
Otol.

Note 7 - Income Taxes

As discussed inNote 2 - Significant Accounting Policies, the Company elected to be taxed as a
qualified subchapter S subsidiary (Q Sub)with its parent reporting asan S Corporation for
Federal and California state income tax purposes.As a QSub,the Company's asset, liability,
incomeandexpenseitems aretreatedas though they wereowned,held or incurredby the parent
S Corporation.As provided by its tax and expense sharing agreement, all taxes are paid by the
parentcompany,Global Capital Markets, Inc.



GCMI Securities Corp.
Notes to Financial Statements
December 31,2017

Note 8 - Exemption from the SEC Rule 15c3-3

Rule 15c3-3(k)(2)(i) providesan·exemption from the SEC'sso-called "customerprotection rule"
for firms that: carry no margin accounts; promptly transmit all customer funds and deliver all
securities received in connection with their broker-dealer activities; do not otherwise hold funds
or securities for, or owe money or securitiesto,customers; and effectuate all financial
transactions with customers through one or more bankaccounts designated as "SpecialAccount
for the Exclusive Benefit of Customers"of the Company.

Note 9 - Subsequent Events

Management hasreviewed the resultsof operationsfor the period of time from its year-end
December 31,2017 through February8,2018,the datethe financial statementswere available to
be issuedand has determinedthat no adjustments are necessary to the amounts reportedin the
accompanying financial statements nor have any subsequent events occurred, the nature of which
would require disclosure.



GCMI Securities Corp

Schedule I - Computation of Net Capital Requirements
Pursuant to Rule 15c3-1

December 31,2017

Computationof net capital

Total ownership equity from statement of financial condition $164,105
Nonallowable assets:
Commissionsreceivable

Net capital 164,105

Computation of net capital requirements
Minimum net aggregate indebtedness -

6.67%of net aggregate indebtedness -

Minimum dollar net capital required 5.000

Net capital required (greater of aboveamounts) 5,000

Excess capital 159,105

Excess net capital (net capital less10% of

aggregate indebtedness) 159,105

Computation of aggregate indebtedness

Total liabilities

Aggregate indebtedness to net capital

Reconciliation

The following is a reconciliation of the above net capital computation with the

Company's corresponding unauditedcomputationpursuantto Rule 179-5(d)(4):

Net capital per computation 164,105
Variance

Rounding

Net capital per audit report $164,105

Seeaccompanying notes to financial statements



GCMI Securities Corp.
Schedule II - Computation for Determination of Reserve

Requirements Pursuant to Rule 15e3-3
as of December 31,2017

A computation of reserve requirement is not applicable to GCMI Securities Corp. as the
Company qualifies for exemption under Rule 15c3-3(k)(2)(i).



GCMI Securities Corp.
Schedule III - Information Relating to Possessionor Control

Requirements Under Rule 15e3-3
as of December 31,2017

Information relating to possession or control requirements is not applicable to GCMI Securities
Corp.as the Company qualifies for exemption under Rule 15c3-3(k)(2)(i).



Elizabeth Tractenberg, CPA
2367 Clubhouse Drive

ROCKLIN, CALIFORNIA 95765
916/259-1666 - Fax 323/517-2625

elizabeth@tractenberg.net
PCAOB # 3621

Report of Independent Registered Public Accounting Firm - Exemption Report

To the Board of Directors

GCMI Securities Corp.
Irvine,CA 92612

I have reviewed management's statements, included in the accompanying GCMI Securities Corp.
(the "Company") Exemption Report in.which (1) GCMI Securities Corp. identified the following
provisions of 17C.F.R.§15c3-3(k) under which the GCMI Securities Corp.claimed an exemption
from 17 C.F.R.§240.15c3-3:((k) (2) (i)) ("exemption provisions"), and (2) the GCMI Securities
Corp.stated that the GCMI Securities Corp.met the identified exemption provisions throughout the
most recent fiscal year without exception. The GCMI Securities Corp.'s management is responsible
for compliance with the exemption provisions and its statements.

My review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures
to obtain evidence about GCMI Securities Corp.'s compliance with the exemption provisions. A
review is substantially less in scope than an examination, the objective of which is the expression of
an opinion on management'sstatements.Accordingly, I do not express such an opinion.

Based on my review, I am not aware of any material modifications that should be made to
management's statementsreferred to above for them to befairly stated, in all material respects,based
on the provisions set forth in paragraph (k) (2) (i) of Rule 15c3-3 under the Securities Exchange Act
of 1934.

Elizabeth Trac'tenberg, CPA
Rocklin, CA
February 8,2018



GCMI Securities Corp.
19100 Von Karman Avenue Suite 950

Irvine, CA92612

December 31, 2017

Elizabeth Tractenberg, CPA
2367 ClubhouseDrive
Rocklin,CA95765

Re:SECRule 17a-5(d) (4)Exemption Report

Dear Elizabeth:

Pursuant to the referenced rule, the following information is provided.
Under its membership agreement with FINRAand pursuant to Rule 15c3-3(k)(2)(i), the

Company conducts business on a fully disclosed basisand does not execute or clear securities
transactions for customers.

GCMI Securities Corp.met the Section 204, 15c3-3(k)(2)(i) exemption for the period January 1,
2017 to December 31, 2017.

Since, ly,

ephen G. olmes
CCO



Elizabeth Tractenberg, CPA
2367 Clubhouse Drive

ROCKLIN, CALIFORNIA 95765
Offlee 916/259-1666 -- Fax 323/517-2625

elizabeth(ditractenberg.net
PCAOB#3621

To the Board of Directors

GCMI Securities Corp.
Irvine, CA 92612

Report of Independent Registered Public Accounting Firm on Applying Agreed-Upon
Procedures

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934andwith the
SIPC Series600 Rules, I have performed the procedures enumerated below, which were agreed
to by GCMI Securities Corp. and the Securities Investor Protection Corporation (SIPC)with
respect to the accompanying General Assessment Reconciliation (Form SIPC-7) of GCMI
Securities Corp.for the year ended December 31,2017,solely to assist you and SIPC in
evaluating GCMI Securities Corp.'s compliance with the applicable instructions of the General
Assessment Reconciliation (Form SIPC-7).GCMI Securities Corp.'smanagement is responsible
for GCMI Securities Corp.'scompliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the Public
Company Accounting Oversight Board (United States).The sufficiency of these procedures is
solely the responsibility of those parties specified in this report.Consequently, I make no
representation regarding the sufficiency of the procedures described below either for the purpose
for which this report has beenrequested or for any other purpose. The procedures I performed
andour findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries,noting no differences;

2) Compared the Total Revenue amount reported on the Annual Audited Report Form X-17A-5
Part III for the year ended December 31,2017 with the Total Revenue amount reported in
Form SIPC-7 for the year ended December 31, 2017, noting no differences;

3) Comparedany adjustmentsreported in Form SIPC-7 with supporting schedules and working
papers,noting no adjustments;

4) Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in
the related schedules and working papers supporting the adjustments, noting no differences;
and

5) Compared the amount of any overpayment applied to the current assessmentwith the Form
SIPC-7 on which it was originally computed, noting no differences.



To the Board of Directors

GCMI Securities Corp.
Page 2

I was not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance with the applicable instructions of the Form SIPC-7.
Accordingly, I do not express such an opinion. Had I performed additional procedures, other
matters might have come to my attention that would havebeen reported to you.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not beusedby anyoneother than these specified parties.

Elizabeth Tractenberg,CPA
Rocklin,California
February 8,2018


